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Tuneup
on taxes
advised

Accountants telling
taxpayers to prepare

By Rick Rebinson

Business Writer

Mid-summer can be a good
time for a mid-course correction
on your 2002 .tax situation. In
some ways, it's not too late to
soften the blow that’s coming
next April.

One thing to remember is that'

tax rates are poing down in
2002, said Kevin Murphy, a tax
accounting professor at Okla-
homa State University in Still-
water, That means taxpayers
can save on faxes by giving
more this year and deferring in-
come to next vear,

“Accelerate deductions such
as charitable contributions —
take them now when the rates
are higher,” Murphy said.

He added that some people
elect to pay their property taxes
in two installmenis rather than
paying the whole hill in Decem-
ber. However, he said, if the
whole tab i3 paid in December,
a deduction can be {aken for
2001, a higher tax-rate vear.

And if possible, Murphy said,
differ any end-of-year bonus or
other compensation to January.

Joushua Jenson, an Oklahoma
City accountant and tax special-
ist, said it's smart to tune up
payroll-withholding amounts al
mid-summer.
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“Thiz is a great time of the
vear to do that,” he said, “be-
cause for most people the last
six. months will be about the
same as the first six months. "

Il taxpayvers find themselves
writing the governmenlt a big
check wear after vear, they
should change their payroll
withholding, Jenson said.

(m the other hand, "if vou
have a huge refund coming ev-
Bery vear, you need to reduce
your withholding so vou're nof
loaning money to the govern-
ment,” Jenson said,

Taxpayers can find their bear-
ings by doing a 2001 tax esti-
mate, he said.

One wav to accomplish that is
to see a tax professional. Or, for
do-il-vourselfers, take last
year's tax return and use thal
format to rough out 2001.{ax
forms. Applicable tax tables are
available on the IRS web site —
WWW.Irs.gov,

“With my clients, we don't
want to owe or get back more
than $500 to %$1,000,” Jenson
said,

For one thing, owing more
than that can set up taxpayers
for penalties and interest,

Moreover, some people in
higher income brackets might
want to look at Social Security
withholding, Jenson advised,

An employer stops withhold-
ing for Social Security once a
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wage-sarner reaches $80,400
for the calendar yvear. Rather
than letting that 6.2 percent
ftax move to their bottom
line, wape-earners could elect
to roll that money into their
refirement plan.

At the same lime, Jenson
zaid, even il people who don't
make more than $B0,000 a
year, mid-year is a good timme
to take a look. at how much
they're salting away into thai
401k,

Une more thing: With ga-
rage doors up for swmmer,
now could be a good time to
think about what to give to
charity.

“You may have tax dedue-
tions hidden in your parage
or closet,” Jenson says,

Don't forget vou can take
deductions equal to an item’s
fair market value. So if that
old TV set you're not using is
selling in used-clectronics
store for $150, that's the
amount you can apply to
your taxes,

Frank Messina, an ac-
counting professor at the
University of Alabama at Bir-
mingham, added a final
thought about April 15, 2008,

“Filing status is de-
termined Dec. 31" he ex-
plained. “So if vou are goi-
ling married or divorced
— consider now what that
will do o your filing status
and income.”



